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Here’s what most people think about attorneys. 

They think that attorneys are running the clock as soon as you give them a call, as soon as you send them an 
email, as soon as you do anything with them or that they’re ambulance chasers, that they’re just trying to bump 
up their fees as high as they can and they’re not really there to help you out. 

That’s really not the case, especially with me, you know, my first and foremost concern is making sure that my 
clients are well taken care of, well protected, so that they can stay out of court and in turn, I can stay out of court 
because I can assure you, none of us want to be in court if it can be avoided.

Today I’m going to talk to you about the importance of having a good partnership agreement in place with the 
other owners in your business. 

When we refer to a partnership agreement, we’re really talking about any agreement between owners of a 
business and this can include a partnership agreement, an operating agreement, a shareholder agreement... 
really all of those are included when we talk about partnership agreements. 

The lack of a partnership agreement can cause massive issues in your business including allowing for the 
abuse of power by one or more of the owners in the business, and also causing potentially personal liability for 
yourself or any of the other owners as well. 

The problem with these as well is that the owners of the business are rarely aware of these issues until something 
actually happens. They kind of lurk beneath the surface like an iceberg and an untrained eye is not going to see 
anything until it’s too late and the ship is already going down. 



Who Am I?

My name’s Ross Gardner. I’m an attorney in Edmonds practicing in business law and 
working with businesses and business owners like yourself. My office is down here 
on the Edmonds waterfront next to the Edmonds Kingston ferry terminal. 

I’ve been practicing and studying law and entrepreneurship for the last 15 years 
and I’ve taken the knowledge that I’ve gained and have imparted it on my clients 
to help them through the issues that they have in their business and to make 
sure that their businesses are well set up and well protected. 

If at any time you would like to schedule an appointment with me or learn more 
about me, my practice, or the issues that we’re discussing, feel free to visit my 
website at www.rossgardnerlaw.com, email ross@rossgardnerlaw.com, call 425-
870-4430, or click here http://www.rossgardnerlaw.com/contact. 

Without The Right Partnership Agreement It 
Could Be Catastrophic To Your Business

Do You Have An Operating Agreement?

So getting back to it, a good partnership agreement will establish the rights and duties of the owners of the 
business. We’ll discuss how to transfer ownership interests or add new owners to the business, and can also 
discuss what’s going to happen in case of the death or incapacity of an owner among many other things. 

Without a partnership agreement, you could experience a catastrophic time waste just to go through the 
simplest business activities with your partners because there will be no procedure that’s set out for it and no way 
to know how to really do it within the law. The partnership agreement will handle these sorts of issues and also 
how to handle things like withdrawing from the corporation or the business, how people should be compensated, 
and again, what their powers and duties are. 

I’ve worked with clients who either didn’t have partnership agreements in place or had bad partnership agreements 
in place and they experienced a lot of difficulty in dealing with their partners, unfortunately. 

Example #1:
I had one client in particular who had no operating agreement, no partnership agreement with his partner and his 
partner basically ran rum-shot all over him, abused his power and my client had no way to basically reign him 
in or correct the things that he had done, or show his partner that he was violating the agreement in his duties 
because there was nothing set out. 

And so he had a really difficult time going through this, and really getting the business back to a place to where 
it was being run correctly and fairly. 

http://www.rossgardnerlaw.com
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The Dangers Of Pulling Legal Documents 
From The Internet

Why NOT Consulting With An Attorney, 
Can Be More Costly?

Example #2: I had another client who did have a partnership agreement, but it was something that they pulled 
from the Internet, it wasn’t even based in Washington and so it was really inadequate for their purposes and 
when the time came to dissolve the company, they could not agree on how they should be compensated, who 
was due what, created a lot of issues that could have been addressed simply and easily if they had just had a 
good partnership agreement in place. 

Instead, it took about nine months for them to settle it and one partner ended up getting way more than they 
probably should have if a correct partnership agreement was in place. 

Another thing to think about is that for single member LLCs, you wouldn’t think that you would need a partnership 
agreement. But if a single member of an LLC passes away, then the law states that the LLC will dissolve 
immediately at that point, unless you have an agreement stating otherwise. 

So if you did have a partnership agreement or in the case of an LLC an operating agreement in place that allows 
the business to continue after the member passes away or becomes incapacitated, then that will allow the 
business owner’s family members to continue that business and/or sell it off so that they can reap some sort of 
benefit rather than having the company dissolve right away. 

As you can tell, these kinds of issues not only cause problems between owners, but they also add stress in an 
individual’s life and in their personal relationships. 

It can be expensive and time consuming to correct these issues, and almost invariably lawyers must be involved 
on the back end to figure out the correct way to dissolve the company or remedy the issues that have come up. 

And these costs and time can be avoided if you just have the correct agreements in place from the very beginning.

A lot of people avoid speaking to an attorney about these issues because it’s something that typically happens 
when they’re starting up and they’re strapped for cash and that sort of thing. 
 
Or they feel like it’s not necessary based on what they’ve read, or they can pull something off the Internet. 

But as you can see from the examples that I’ve given; it often leads to more issues down the road that are far 
more expensive than the initial cost of getting it set up correctly by an attorney in the first place. 

It’s almost like before going on a road trip, not gassing up your car and making sure the oil’s changed, anything 
like that, and then going off on a long road trip. You’re almost asking for problems down the road. 

Whereas if you take care of those things ahead of time, you’re going to have a smooth trip and you shouldn’t be 
expecting any issues. 

So if you have a partnership or a similar agreement that you’ve drafted yourself or pulled from the Internet, or 
if you don’t have one at all, I would strongly encourage you to seek out the advice of an attorney, meet with 
someone, consult and make sure that you are well protected, that you have everything in place that needs to be 
in place and that your business and your business relationships are in a good spot. 

All right, so that about wraps up this video. Thanks for watching. I’m happy to share this information with you.



I offer free initial consultations for any clients or prospective clients who call, and you know, if you just have 
simple, short questions that you want to run by me, that’s not something I bill for either. 

If you’d like to learn more and sit down with me to learn a little bit more, discuss your specific situation, 
feel free to click the link that’s floating around here to set up a consultation, feel free to visit my website 
at www.rossgardnerlaw.com, email ross@rossgardnerlaw.com, call 425-870-4430, or click here http://www.
rossgardnerlaw.com/contact. 

Can’t wait to hear from you, thanks for watching this video.

Ross Gardner

Attorney at Law

Schedule An Appointment With Me Today!
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